For immediate release: 26th October 2006

SHIP Q3 2006 RESULTS TO 30 SEPTEMBER 2006
NUMBER OF PLANS SOLD CONTINUES TO RISE TO
RECORD LEVELS

The twenty members* of UK equity release industry body, SHIP (Safe Home
Income Plans), that represents over 90% of the Equity Release sector, today
report third quarter figures to 30 September 2006 that show the increasing

popularity of equity release plans.

Overall Business Figures

The total value of new business written in Q3 2006 was £295.1 million, an increase
of 12.3% on Q2 2006 (£262.8 million) but only slightly (0.51%) ahead of Q3 2005
(£293.6 million). This contributes to an annual rolling year total figure of £1,134.5

million to 30 September 2006.

However, year on year, the number of new cases has risen strongly from 6,446 in
Q3 2005 to 6,954 in the latest figures- an increase of 7.9%.With increases at this
level the number of new plans issued by the end of 2006 is set to reach a record
of nearly 28,000.

This increase in new cases also contributes to an overall number of current plans
of 128,214 — over 4,000 more plans than at the end of Q2 (Q2 2006 123,795) and
over 22,000 more plans than Q3 2005 (Q3 2005 105,523).

This increase in cases can again be explained by the growing popularity of flexible
drawdown mortgages. The number of drawdown plans sold in Q3 2006 was up
32.6% from 1,362 in Q2 2006 to 1,806 in Q3 2006.

Year on year, the value of written lifetime mortgage business rose only fractionally

from £276.3 million to £276.9 million.

In contrast, home reversions showed a greater increase, now accounting for £18.2

million worth of new business, up 5.2% year on year (Q2 2005 £17.3 million).



Jon King, Chief Executive of SHIP said:

“The latest figures show how the equity release market continues to increase in
popularity. Whilst overall business value figures, compared year on year are flat, this

last quarter has seen a healthy increase compared to Q2 2006.

The continued popularity of flexible drawdown products has resulted in a healthy
rise in the number of cases. If the number of new cases continues to grow at this

rate we could be set for a record year for new business”
-ENDS-
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Notes to Editors:

SHIP new business figures:

Period Total SHIP £m
2006 Q3 295.1
2006 Q2 262.8
2006 QI 279
2005 Full Year (FY) 1103.5
2005 Q4 297.6
2005 Q3 293.6
2005 Q2 260.9
2005 QI 251.4
2005 HI 512.3
2004 FY 1192.30
2003 FY 1161.40
2002 FY 852
2001 FY 572

About SHIP:

Safe Home Income Plans (SHIP) is the UK’s leading professional body for equity
release product providers, representing the interests of its |8 members who
provide home income and equity release plans. It was launched in 1991 to promote
safe schemes. At present, 90% of the equity release market (in volume terms) is

represented by SHIP members.

SHIP’s current 20 members* are: Bridgewater Equity Release, Bristol and West
Mortgages, Ecclesiastical Life, GE Life, Hodge Equity Release, Home & Capital Trust,
In Retirement Services, Just Retirement, Key Retirement Solutions, Mortgage
Express, National Counties Building Society, New Life Mortgages, Northern Rock,
Norwich Union, Partnership Home Loans, Portman Building Society, Prudential,

Retirement Plus, Standard Life, Stroud and Swindon Building Society.



