
BASE RATE COLLAPSE HAS CUT PENSIONERS INCOME BY ALMOST A QUARTER IN A YEAR
SAYS SHIP

As interest rates hit historically low levels, the UK’s more than 8 million* pensioners have seen 

their monthly income fall by almost 25% from 12 months says SHIP (Safe Home Income Plans) - the 

trade body that represents the majority of regulated UK equity release providers.   With 80% of 

UK pensioners relying on savings or share-based investment income to help fund day-to-day living 

expenses**, this new research illustrates the shocking effects the base rate changes have had on 

pensioners’ income.

In April 2008, the average pensioner was enjoying a monthly return of £158 from their savings*** 

if they kept the capital in an easy access base rate tracker account.  This was in addition to their 

monthly state pension of £393 and accounted for 28.62% of their overall income.  Those couples - 

who had managed to save double that of singletons - saw their monthly income boosted by £315 

which accounted for 33.39% of their overall income.

Graphic One:  Monthly Pensioner Savings Income Decline since April 2008
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However, as the base rate has fallen so has the amount of income over 65s can derive from 

their savings and the modest monthly increase in the state pension over this period (single: £20 

and couple: £31) has done little to address this problem.   Since April 2008, single pensioners 

have seen their savings income dwindles to just £16 per month (4% of income) and pensioner 

couples have seen it fall to £32 (5% of income).

Graphic Two: Percentage Decrease
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01/04/2008 - (5%) £158 28.62% £315 33.39%
01/10/2008 - 

(4.5%) £142 26.51% £284 31.09%
01/11/2008 - (3%) £95 19.39% £189 23.13%
01/12/2008 - (2%) £63 13.82% £126 16.70%

01/01/2009 - 
(1.5%) £47 10.74% £95 13.07%

01/02/2009 - (1%) £32 7.42% £63 9.11%
08/04/2009 - 

(0.5%) £16 3.68% £32 4.56%

As, it is unlikely that the base rate will climb to the relatively high levels experienced in July 

2007 (5.75%) in the near future,  pensioners need to consider carefully  other sources of 

potential  income.   For homeowners,  one of the areas  that  should  be  considered is  equity 

release.

These products can offer a real solution to this problem.  For example – a single 75 year old 

woman with a £300,000.00 property could release up to £900 each month (£10,800 a year) for 

15 years.  This would be almost double her existing annual income (£5,118.46) and more than 

cover the shortfall due to falling savings returns.  

Andrea Rozario, Director General of SHIP commented:

“Many pensioners have saved their whole lives with the expectation that they can use income 

from this capital and the state pension to fund a comfortable retirement.  However, with the 



“One solution for those pensioners needing to boost their income is equity release. The over 60’s 

can release some of the wealth tied up in their property and increase their retirement income 

substantially should they wish. We urge the Government to work with us in promoting this as a 

very real alternative for pensioners who are suffering as a result of the credit crisis.”

- ENDS -

Notes to Editors:
* = Office of National Statistics – Pensioner Income Series 2005/06 (Published June 2008)
** = The National Pensioners Convention
***= Birmingham Midshires’ Life 2 Campaign – December 2007.  This research on 2024  people showed 
that the average person over 65 had average savings of £37,817 per person.  Therefore, if we 
deduce that a couple would have double the sav pensioner, the average couple over 65 would have 
savings of £75,633.

Average monthly Income per Base Rate:

Month (Base Rate) Total Monthly 
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01/04/2008 - (5%) £551 £158 £944 £315

01/10/2008 - (4.5%) £535 £142 £912 £284
01/11/2008 - (3%) £488 £95 £818 £189
01/12/2008 - (2%) £456 £63 £755 £126

01/01/2009 - (1.5%) £440 £47 £723 £95
01/02/2009 - (1%) £425 £32 £692 £63

08/04/2009 - (0.5%) £429 £16 £691 £32

* = £37,817 – Savings Pot
** = £75,633 – Savings Pot

For further information, please contact:

Lee Blackwell/ Beth Murray, The Wriglesworth Consultancy on 020 7427 1400 or email 
ship@wriglesworth.com
ings of a single Andrea Rozario on 0753 4401222 or email directorgeneral@ship-ltd.org

About SHIP Equity Release:

Safe Home Income Plans (SHIP) is the UK’s leading professional body for equity release product 

providers. launched in 1991 to promote safe plans, SHIP is dedicated to the protection of the 

planholder  and  the  safe  growth of  the  industry.  SHIP  represents  approximately  90% of  the 

providers in the UK.
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	Base Rate collapse has cut pensioners income by almost a quarter in a year

